[PUT ON YOUR LETTERHEAD]


[INSERT DATE HERE]
California State Capitol, Room 4035
Sacramento, CA 95814
RE: SB 551 (Hueso) Capital Access Loan Program for Small Business-SUPPORT
Dear Senator Hueso:

My name is INSERT NAME AND TITLE HERE of INSERT ORGANIZATION HERE and I am writing in strong support of Senate Bill 551.
[INTRODUCE ORGANIZATION HERE 2-3 SENTENCES]

We are participants in the California Capital Access Program (CalCAP). CalCAP is a loan loss insurance program administered by the California Pollution Control Financing Authority (CPCFA). This program has helped to provide over 16,000 loans to California small businesses. CalCAP provides tremendous leverage on state funds, each dollar contributed by the state yields as much as $30 in loans to underserved businesses.
[WRITE 2-3 SENTENCES ABOUT WHAT THE CALCAP PROGRAM HAS ALLOWED YOUR ORGANIZATION TO DO]
Both nonprofit and private financial institutions can apply to become CalCAP lenders. The lender and the state both contribute a small and equal portion of funds for every small business loan they wish to cover, which are then pooled in a lender’s loan loss reserve account. In the event a loan defaults, a lender can then access funds in that account to help cover those losses. 
SB 551 has three main components the first of which is a lower required match rate. By reducing the minimum amount lenders and the state can contribute on each covered loan from 2% to 1%, this bill ensures that public funds go further. 

The bill also allows lenders to continue enrolling new loans against existing lender account balances even at times when the state does not have new funds to contribute.   
Finally, the bill clarifies procedures for returning contributions if a lender exits the program. Ensuring that lenders receive their portion of remaining contributed funds builds trust and lender confidence in CalCAP, ensuring continued lender participation. 
[WRITE FINAL THOUGHTS]

It is for all of the above reasons that I am writing in strong support of SB 551. Thanks to Senator Hueso and staff for authoring such an important bill.
Please feel free to call me at [INSERT ORG NUMBER HERE] or email [INSERT EMAIL HERE] if you have any questions. Thanks for your time.

Sincerely,

[INSERT SINATURE HERE]
[INSERT SIGN-OFF HERE]
